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INI)EPEN1)ENI 

To the Audit Commitlee of The Downlown l)evelol)menl Distriel of(he City of New Orleans 

AUI)ITORS' RI':I)OI~,T 

M~chnel H. I~tOllO, CI'A Al(:idcJ. l~:lw~lo~l, ,h., (;PA Whldo J. M(>I(:I, J[.1 (:t'~, 

We have audited (he accompanying general purpose financial statcmcnls of The Downtown l)evelopmenI DislrieI of the Cily of New Orleans (Ihe Dislriel), as of and for the year ended l)eeember 31, 2001, as listed in the Table of Contents. These general purpose financial stalemenls arc lhc responsibility oflhe Dislriel's managcmcn|. Our rcsponsibi[it5, is lo express an opinion on these general pul])ose financial statements based on our audil. 
We conducted our audit in accordance wilh attditing standards generally accepted in the United Stales of America and the standards applicable to financial audits contained in Government Auditing Standards, isstied by the Comptroller General of the Unitcd States. rl'bose standards require that we plan and perform the audit to obtain rcasonable assurance aboul whether lhe general purpose financial statements arc ficc of material misstatement. An audit includes examining, on a test basis, evidence st|pporting (he amounts and disclosures in the general puq~osc financial statements. An audit also includes assessing the accounting principles used and significant estimates made by lnanagcment, as well as evaluatingthe overall general purpose financial statement presentation. We believe thai our audit provides a reasonable basis for our opinion. In our opinion, lhe general purl)osc financial statements referred to above present faMy, in all material respects, lhe financial position oflhe Dislriel, as ofl)ecember 31,2001, and the results of its operations for the year then ended in conformity with accounting principles generally accepted in the United Slates of America. 
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NI)EPENDENT AU1)ITOR (CONTIN UED) 

To the Audit Conmliltce of The l)ownlown 1)cvelopment Dislricl of lhe ('ily of New Orleans Page 2 

In accordance with Government Auditing Standards, we have also issued our report dated May 31,2002 on our consideration of the l)islriel' s internal control o'~,er financial rcporling and on our tests ofits compliance with certain provisions o flaws, regulations, contracts and grants. Thal rcport is an integral part of an audit performed in accordance with Government Auditing Standards, and should be read in eonjunclion with this report in considering the results of our audit. 

BRUNO & TEIIVALON LLI' CIgI~TIFIE1) I'UBLIC ACCOUNTANTS May 3 I, 2002 

,/]lrtino ~. 7 et vaiolt ~.u, \/ c~,.,tr,.,~ J.,,lm., Ac~,,,,..,,.~ 

Z~P 



6, o,' o,'o,' ,~ 6666~ r~ 

~6 6 6666& o,,~i 



 



 
]'liE DOWNTOWN DEVEI,OPMENT DISTRICT OF ]'liE CITY OF NEW ORI,EANS COMI~INFI) STATEMENT OF I'tI".VFNUFS, EXPI:;NDITLJIH~S AND CllANGI/S IN I"UND BAI.ANCI{--GOVEIZNMF.NTAI. FUNI) TYPI'~S FOR TIlE YF.AR I';NI)EI } I)I:CEMI~;I{I/. 31. 2001 

1~, ('veil tl cS~ Ad vMorcm laxcs {NOTt! 5) Ncw (Mcans Aica ]'ourisnl and l'~conolniC l)cvclopmcnl Fund ]nlclCY.| on dclJnqucnl laxcs ll]lClCSt on ilIVCSIIIlClIIS ]lllCIeSI on cash 811d IcnlI'~olary cash ill V('S|IllelIIS Olher 
xpcnditures.: AdmJnisllation Mal+keting and ptomolions Opel flliOIIS Public sali:ly Special In ojccls 1 {C(}IIOII)JC ~Icvelopnlcnl Canal/I)islricl-widc ]lllelCS| on bOndS ]~olld iSStlilllg2e COSt 

(icncral 
$ 5,407,760 367,026 6,297 352.062 38,546 706 6,172,3_97 
1,404,431 462,724 1,956,079 1,236,265 1,107,473 93,837 959,261 .0+ 10J~924 _7,321,994 

l)cbl Service 
$ -0- -0- +0- -0- -0- -0- 

Tolal (Mcmorandunl D~b') 
$ 5.407.76(I 367,026 6,297 352,062 38,546 706 O- 6,1172~397 

-0- -0- -0- -0- -0- -0- -0- 62,538 -0- 

404,431 462,724 956,079 236,265 107,473 93.837 959,261 162,538 /01~92d 62,538 _ 7,484,532 )cficicncy of iCVCll|lCS ovcF expcnditules bcfolc other financing sourccs (uses) [ 1,149,593) [I 62,5.381 { 1~312~135) Other finaucing sotnccs (uscs): I'rocccds flora bonds issuance (NOTE 16) Opclaling Iransfcr otll Opclaling IvansD~ in 
I'111/~1 ba]alIccs: Beginning of ycal 

7,375,000 (438,160) -0- -0- _43s~16o 
7,375,0(10 (438,160) 438~160 6~936,840 . 438,160 _ 7~i}7~000 5,787,243 275,622 6,062,865 

2~0_023,734 $_7,810,977 
"lhc accompanying holes ale an inlcgral part oflhcsc financial slalcmcnls 



 
TIlE DOWNTOWN I)EVE1,OPMENT I)ISTR1CT OF TIlE CITY OF NEW ORLEANS COMI~,INFI) STATF, MFNT Ol; RF.VENUI'S, FXPENDITUI/.FS AND C11ANGES IN FUND BALANCE--BUI)GET AND ACTUAI~--GENERAI. FUND FOIl. TI 1F YEAR ENI)ID DECFMBFI'. 31, 2001 

]{cventlcs: Ad valorem laxcs ]tIICICSI OI1 dc]inq'tlenl laxes ]nlfrcs| on invesll|lcnls Inlcrcsl O11 cash and tcmpormT cash inveslmenls New Orleans Alca Toulism and Economic l )cvelopmcnt Fund ()lhel 
xpenditulcs: Adminisltalion Marketing and plOlnOtions ( )1~01 ['1| i011S Public safely Special projccls I iconol]] i C | )cvclopnlcn[ Cm~al/I)ist~ ic! - Wide ]~,oBd isstlallce cosi 

Actual 
$ 5,251,656 8,395 200,222 17.000 400,000 600 _~,SJT~Sy3 
1,530,126 544,375 1,948,600 1,366,478 1,235,619 194,300 959,261 101~74 

$ 5,407,760 6,297 352,062 38.546 367,026 706 _6~1723,39797 
1,404,431 462,724 1,956,079 1,236,265 1,107,473 93,837 959,261 101,924 

Valiance l,'avorable ~yorabl~ 
156,104 (2,098) 151,840 21.546 (32,974) 
_294,524 
125,695 81,651 (7,479) 130,213 128,146 100,463 -0- -0* 7~8~8~ 7]~3 _21,994 _~5=58,689 )eficicncy of i-cvc.nllcS OVCl expenditures before olher financing somces (uses) $ 2.(~00_2~810) [LJ49~597) $= 853~21~}. ()thcl financing SOllrccs (llscs): ]~lOcecds from bond issuance Opca gla sfcs(o ) 

:XCCSS Of ICVClIIICS over cxpclldittlleS lind ba]alWCg: Ik'gmning of ycal 

7,375,000 (438,160) ~93~40 5,787,243 
~Q23.734 $ 7~8j0,977 

"lhc accompanying notes arc an integral part of these financial statements 



TIIF DOWNTOWN DEVELOPMENT DISTRIC'I OF TIlE CITY OF NEW ORLEANS NOTF~S TO TllE FINANCIAl. STATF, MI~N'I'S 

Summary of Simliflcant Accotmlin~ Policic 
1 ~ ack gro911_(! Act 498 of 1974 as amended and reenacted by Act 124 of 1977 of the Slate of l.ouisiana ].egislamre effective January 1, 1975, created a special taxing dishicl designated "tim Core Area l)evelopment I)ish'icl of the City of New Orleans", comprised of all the territory within lhe following prescribed boundaries: 
The point of beginning shall be at the inlersection of the east bank of the Mississippi River mad lhe Mississippi River Bridge appr~aehes a~d P~n',~har'a'ah~ 1 ~.xp~essw a'y; thence e~im~i~g along the upper line of the Pontchartrain Express right-of-way less and except ramp areas, and in a northwesterly direction to tile lake side right-of-way line of Claiborne Avenue; |hence northeasterly along tile lake side of said righl-of way of Claiborne Avcmm to tile lower right-of-way oflberville Slrect; thence along tile said Iowcr right- of way line oflberville Street to lhe east bank of said to the upper righl-of-way line of lhe Mississippi River Bridge approaches and l'onlcharlrain I~.xpressway, being tile point of beginning. 
Act 307 of the Slale ofl.ouisiana 1.egislature effective July I 0, 1978, changed tile name of the l)istricl to Tile I)ownlown l)evelopmenl Disl ric! of the Cily of New Orleans. Act 498 and 124 also created a Board of Commissioners for The l)ownlowl| Development l)isiricI of lhe Cily of New Orleans 0he DistricQ composed of nine members for governance oflhe Disirici. 



 
TIlE DOWNTOWN 1)EVELOPMENT DISTRICT OF TIlE CITY OF NEW ORLEANS NOTI :~S TO '11 ]E FINANCIAl. STATJ:.MENTS, CONTINUI :.1) 

Smnmarv of Si mfificam Accounline Policie 
The Financial P, coortin~. Enlil Govcrmncntal Accounting Standards Board Stalcmcnl No. 14, The Financial R_~c3~o~ !~ollil~!, (GASB 14) eslablishcd slandards for defining and reporting ol'J lhe financial enlily. GASB 14 indicalcs Ibe focal point for identifying lhc financial reporling enlily is lhc primary govcmmcnl, which is considered 1o be any slale govermnm~l or general purpose local government or a special propose govcrnmenl lhal mecls all oflhc tbllowing crilcria: a) has a separalely elcclcd governing body, b) is legally separate, and c) is fiscally independent ofoflmr slale and local governmenls. 
As previously discussed, stale s~.alute established lhe Dislrie! as a separate, legal entity wilh a governing body which is separale and independent of any olher govcrmncntal "reporling chilly", as defined by GASB 14. ] lowevcr, lhe 1)islricl is dcpendcnl primarily on real cslalc lax assessments 1o conducl ils 
For financial reporling purposes, lhe 1)islricl is a componenl mill of the Cily of New Orleans. As such, the general puu~osc financial stalcmcnls of lhe Dislricl are included in lhe financial slalcmcnts oflhc City of New Orleans. All activilics oflhe Dislricl are included in lifts reporl. The accounling policies of lhe Dislriel conform lo accounling principles generally acceplcd in lhe Uniled Slalcs of America as applicable to governments and special dislricls. The following is a summary oflhe more significanl accounling policies: !~.t.~!0 _A cc~!~3_fi ng The l)islrie! uses funds and accounl groups to report on its financial posilion and results of ils opcralions. ]:und accom'ding is dcsig|led lo demonstrate legal compliance and m aid financial managemenl by scgrcgaling lransactions rclaled 1o certain 1)islricl fimclions or aclivilies. 



 
Tii E 1)OWNTOWN I)EV ELOI'M ENT D1STRI (71" OF TIlE CITY OF NEW ORLEANS NO'I'ES TO T1115 FINANCIAl, 'S~IATEMI'~NTS, CONT1NUH) 

NO'I]'; 1 - Summary of_Significant Accounlinp, Poli_cies, Continued 
Fund Accounling, Continued The fired is a scparale accounting entity with a self-balancing sel of accounts that include assels, liabilities, fund equity, revcmms and expendilures, as approprialc. An account group, on the other hand, is a financial reporting device designed Io provide accounlabilily for certain assets and liabilities 1hal are not recordcd in lhe fimds because 1hey do nol directly afl'ecl nct cxpendablc available financial resources. 
'hc fired and accounl groups of the Dislrici are classified as follows 
_Govern~nental l,'u!lc! The govcrnmcnlal fund represents the fired lhrough which mosl of lhe l)islricl's funclions arc financed. The measurcmcnl focus is upon dclerminalion of changes in financial posflion, ralhcr than upon ncl income dclcrminalion. 'lhe following is the governmenlal fimds oflhe Dish'icl: 
Gcneral Fund The general fund is the general operaling fimd oflhe 1)islricl. II is used lo account for all financial resources cxccpl lhose lhat arc required lo be accounled for in another fired. 
1)cbt Service l:und 
The debl service fired is used 1o account for transactions relaling to resources rclained and used for the payment of principal and inlcrcst on lhose long-lotto obligalions recorded in the general long-lerm obligations account group. 



 
]'lie DOWNTOWN DEVEI,OPMENT DISTRICT OF ]'lie CITY OF NEW ORLEANS NOTES TO TI 1F FINANCIAl, STATI';MENTS, CONTINUFJ) 

ummary_ of Significa_nl__Acc_9~J~_ag_l'o___licics, Continucd Accounl Grot!ps Accounl groups arc uscd to cslablish accounting conlrol and accounlabilily for lhe Dislricl's gcncral fixcd assels and long-tcrm oulstanding obligalions, rcspccfivcly. Thcy are sclf-balancing groups ofaccounls that arc conccrncd only wilh lhc mcasurcmcn! of f/nancial position, no! with the mcasm'cmcn! of rcsulls of opcralions. Thc following arc 1he Dislricl's accounl groups: 
G c3~13!1 F i x c.(l _Ass_cJ s A CLc ~) t ~!Ll_(hOtAl2 Thc gcncral fixed assels accounl group is cslablishcd Io account for fixed asscls oflhe Dis! ricl. The fi~cd assels ofgovcrnnlcnlal filnds arc rccordcd as c~pcndilurcs al lhc lime lhcy arc purchascd or conslruclcd, and lhc rclaled assels arc capilalizcd or reported in Ihc gcncral fixcd asscts accomll group. 
(_;c.')l_c_!'pl l_,ong-lcnn l)cbl Accounl Grou 
Thc gcncral long-tcrm dcbl accounl group is used Io record long-lotto liabililics of lhe Dislricl whcn duc or whcn rcsourccs havc bccn accunmlalcd for paymcnl. 
Basis of Accotmting 
Thc accounting and financial rcporling lrealmenl applied to a fired by lhe l)islricl is dclcrmincd by ils measuremenl focus. As such, lhe govcmmcnlal fired is accounlcd for using a currcnl financial rcsourccs mcasuremcnl Ibcus. 



 
TIlE I)OWNTOWN DEVEI,OPMENT I)ISTRICT OF THE CITY OF NEW ORLEANS NOTES TO '1"1115 FINANCIAlJ STATF, MF, NTS, CONIINUI'3) 

N()TI.; 1 - Su!nmary of Significanl Accounting Policies, Conlinucd P, asis of Accounting, Conlinued Thc rccords arc mainlained on the modified accrual basis of accounting. Under lhe modified accrual basis of accounting, revenues are recorded when susceptible lo accrual, lhal is, both mcasurable and available. Available means collecliblc wilhin lhe current period or soon cnough Ihereafier Io be used to pay liabililies of lhc cunenl period. F, xpcndi|urcs are recorded when lhc liabilily is incurred, if measurable. 
Those revenues susccplible to accrual such as property laxcs, arc recorded as revenue in lhe year for which they arc lcvicd except for laxcs paid under prolcsl. These laxcs arc recorded as dcfcned rcvemms until lhcy become available. Scc NOTI';S 4 and 8. ]nlcrcsl oJl dclinqucn| |axes and carried on checking aceounIs is recorded as revenue when received in cash by file Board of l,iquidalion, Cily l)ebl (lhe Board) or lhc l)isiricl because il is generally nol measurable in rclalion to dclinqucnl Iaxcs or available in rclation 1o chceking accotmls. ]nleresl on invcstmcnls is recorded as revenue when carncd. The Board is a componenl unil of lhc City of New Orlcans. The PIoard has exclusive control and direction of all mallers relaling to bonded debl of the Cily of New Orleans. Miscellaneous conlribulions for prqiecls arc recognizcd as revcmms in lhe period received by lhe l)islriel or Ihe Cily of New Orleans on behalfoflhc I)islriel . When lhc conlribulion is provided as a direc! funding ofa prqiecl, such amounls are used lo reduce lhe Dislriel's cosl. 



 
TIlE I)OWNTOWN I)EVEI~OI'MENT I)ISTRI(Yl" OF TIlE CITY OF NEW ORLEANS NOTI :S TO TI IE FINANCIAl, STATF, MF, NTS, CONTINU]';I) 

NO'I'I~ I - Su]p_!l_!ar~, o fSignificanl Accounling l)olicics, Continued Basis ofAccounling, Conlinucd During thc ycar ended Dcccmbc, r 31,2001, the l)islric! adopted lhc provisions of GASB 33 (Accounting and Financial Reporting for Non-Exchange 7)'ansaction.9 cffcctivc for fiscal years that began after June 15, 2000. Undcr GASB 33 standards, the I)istricl rccognizcs asscls, liabilities, rcvcnues and expendilures tinder its govcmmenl-mandaled and vohmlary non-exchange h'm~saclions as follows: 
The l)islriel recognized assels and liabilitics whcn all applicable cligibilily reqtfi.'emcnls arc met or resources reecivcd whichever is first; 
~ Rcvcmm and cxpcnditurcs arc recognized when all applicable eligibility rcquircmcnts are met; 
]:or lransaclions with linlc reqmrcmcnts, rcsources rcccivcd prior to the salisfaclion of the Iill3C requirement(s) arc recorded by Ihc I)isiricl as revenue upon award. Othcr Financing S(~twccs (Uses) Transfers bctwccn fimds that arc not expected to bc repaid arc accountcd lbr as olhcr financing sources (uscs). These olhcr financing sourecs (uses) are recognized a! the lime lhe underlying event occurs. 



 
TIlE i)OWNTOWN ])EVELOI'MENT I)IST](ICT OF TIlE CITY OF NEW ORLF, ANS NO]'I'~S rl'O 'l'l ll'; FINANCIAl. S'I'ATEMI ~N'I'S, CONTIN [Jl '~l) 

N()'I'I'; 1 - Summary of Significant Accounting_l~olic.i_cs', Continued 
eeal (?o]m~liance - Budecls The l)islrict follows the procedures prescribed by Ac! 478 as amended by the State ofl ,ouisiana 1,egislature effective January 1, 1997. Relevant portions of those procedures arc: 
The Board of Commissioners oflhe District shall prepare, or cause 1o be prepared, a plan or plans specifying the public improvements, facilities and services proposed to be thrl~ished, constructed or acquired for tire l)isiriel. 
Any plan shall include (a) an estimate ofthc annual and aggregate cost of acquiring, construction or providing the services, improvemelltS or facilities set forlh therein; (b) the proportion of tax to be levied on the taxable real property within lhe District which is to be scl aside and dedicated to paying the cost of fiwnishing specit]ed services, and the proportion of such tax to bc set aside and dedicated to paying the cost of capital improvements or paying the cost of debt service on any bonds to be issued 1o pay the cost of capital improvements (none currclltly); and (c) an estimate of lhe aggregate number of mills required to be levied in each year on the taxable real property within the District 1o provide the fimds required for implementation of the plan. After completion, the plan shall bc sublnittcd to the l>lanning Commission of the City of New Orleans for review. The Planning Commission must submit the plan to the City Council wilhin thirly (30) days of receipl thereof, together with its written comments and recommendations. 
The City ('ouncil may by a nJajorily ()fits members accept or rcicct tire plan based trpon its consistency ,,villi the City's overall plan. If accepted, the plan may be implemented. 



 
TilE DOWNTOWN I)II:VELOI'MENT DISTRICT OF TIlE CITY OF NEW ORLEANS NOTES TO Tl IE FINANC]AI~ STATEMENTS, CONTINUI'~I) 

NO'I'I'; 1 - Smmnary ofSj2Jlificant Accounling l'olicies, Continued Le~gO] (~ol~)liancc - Budgcls, Conlinucd Upon acceptance, lhc plan budget and tim appropriation offimds for its implementation arc incorporatcd by lhc City of New Orleans into ils normal budge! proccss. Under lhis proccss, appropriations for the District's "Service" operations (operating budgci) cxpire at year end, cxccp! for amounis tim City has cilcumbcred on behalfoflhe Dis{ricI. Such alllOtllllS are carried forward tlnlil they arc cleared. Approprialions for capilal oullays (capital budgel) continue in force until lhc project is completed or cancelled normally. ~ The Dislriet, lhrougl~ ordinances approved by tile City Council, can amcnd the budget at its discretion. 
l i!yosllnenis The Board receives filnds from lhe City of Now Orleans for lhc account oflhe l)islricl. These fimds are invcsled by the Board for the liistricl. Such investments consisls of l_Jnilcd Slales Ireasury bills, strips and cerlificatcs of deposJl and are usually for periods of ninely (90) days lo one year. Such investmenls arc valued at amortized cos,, which approximates market and interest earned |]lelCOll is recorded when earned. ])iseounls and/or premiunls on inveslmenl purchases are amorlized over Ihe lifo of the invesllnenl. 
l~ecciv_ a!qes All reccivabfcs are reported at lhcir gross value and, where appropriale, arc reduced by lhe eslimaicd porlion thai is expected 1o be uncollecliblc. 



 
TIlE DOWNTOWN DEVELOPMENT DISTRICT OF TIlE CITY OF NEW ORLEANS NOTES TO TIII'~ FINANCIAl, STA'I'I'~MENTS, CONTINUE]) 

NO'I]'; 1 - Summary of S~g!lificant AccountingJ.'olic 
An allowance for uncollectible taxes has been established for ad valorcm taxes receivable. l,'ix~d .A__~set~ The accounting and reporting treatment applied Io lhe fixed assets associaled with a fund arc delermined by its measurement focus. The Governmental Fund is accounled for on a spending or "financial flow" measurement focus. This means that only current assets and CtllrcnI liabilities are generally included on their balance sheels. Their reported fund balance (net currclH assets) is considered a measure of "available spendable resources". Governmental lqmd operating statenlenls present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assels. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fired type operation (general fixed assets) are accounted for in the General Fixed Assets Accotlnl Group, rather than in Governmental Fund. Furnitme, equipment, and a motor vehicle used in administration and certain public works and promotional equipment arc recorded in the General Fixed Assets Account Group. Such assets are maintained on the basis of original cost and no depreciation is computed or recorded thereon. Fixed assets acquired with fimds transferred to City l)eparlments for proiecls are accounted for by the Cily. The General Fixed Asset Aecot)nt GrOtll) is 11{)1 a "fired". It is only concerned with tile measurement of financial position. It is not involved with tile measurement of results of operations. 



 
THE DOWNTOWN DEVE1,OI'MENT DISTII1CT OF TIlE CITY OF NEW ORLEANS N()TES TO TIlE FINANCIAl, STA'I'EMI'~NTS, CONTINUE/) 

NOTE 1 - St_!!9))~ar'; of Significant Accoun|ingPolicj_9~% Cominucd C~j?ital 1 ,cases l,cascs mccting the criteria of a capital lease as defined by Statcmcnl of Financial Accounting Standards No. 13, are recoMcd at inccplion of cxpcnditurc and olhcr financing uses in the govcrnmcntal fired and as asscts and liabilities in the gcncral fixed asscts and gcneral long-term debt account groups, respectively, at the present valuc of thc filturc mininmm lcasc payments using tile intcrcst rates stated in the lease. 
ColnDel/sated Absences 
] :anployccs rcceive vacation pay at lhc following lcvcls: Full-timc employees employcd six through twelve months receive (five) 5 (lays annually; fidl-fime employees employed one fl~rough five years receive ten (10) clays annually; fidl-fime employees employed six through ten years rcceivc fiflecn (I 5) days annually; fifll-timc employees cmploycd eleven through nineteen ycars receive twenty (20) (lays annually; and full-time employees for more than twenty years receive thirty (30) days annually. All accrued vacation pay is fidly vcstcd. All fidl-fimc employees receive ten (10) days annually of sick leave. Sick Icave can be accumulated up to sixty days, but does not vcsl and any unused amounts arc forfeited upon retirement or termination of employment, l)arl-fime employees reccivc prorated vacation and sick leave based on thc perecntagc of lhc regular work wcck thcy arc cmploycd, l:~oth vacation and sick pay arc recognized when paid. Vacation ]cavc is rcportcd in the general Iollg-lenn dcbI account group. 
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TIlE I)OWNTOWN DEVELOPMENT I)ISTR1CT OF TilE CITY OF NEW ORLEANS NOTES TO Till:, FINANCIAl, STATEMI~NTS, ('ONT1NUED 

NOTI~, 1 - Smnnlarv of Significant Acco ]';mnlovee Benefits ntingP(!lj_c_ic's, Continued 
The l)istricl has a defined contribulion relirement plan and whole life insurance for its employees (See NOTF, 10). The conlribution to lhc retirement plan is discretionary. Thcsc benefits arc recognized whcn paid. 
l ,hmumbranecs ],;ncumbrance accounting, under which purchase orders, contracts and other commilments are recorded in the fund's general ledgers, is nol utilized by 1he 1)islriet. I l owever, open purchase orders and commitments are recorded on an encumbrance schedtde for management reporting. 
'lhe preparation of the general purpose financial slalcmellls in contbrmily wilh accounting principles generally accepted in the United States of America requires management to make estimates and assumptions thai affccl tim reported amounts of assets, liabilities and disclosure of con',ingent assets and liabJlilJes at the (late of the general purpose financial stalcmc~ts and the reporled amounts of rcvemm and expenditures during the reporting period. Actual resulls could differ fi'Oln those estimates. !.:,~!~g-k~rmj) ebl 1,ong-tcrm dcbl expected to be financcd iiom thc governmcnlal fired arc reported in lhe general long-lenn debt account group, l,',xpendilures for principal and inlerest payments for long-term debt arc rccognized in the governmental fund when due. 



 
Tile DOWNTOWN DEVELOPMENT DISTRICT OF TIlE CITY OF NEW ORLEANS NOTES TO TIlE FINANCIAl, STATF~MF.NTS, CONTINUE1) 

NO'H'; 1 - St~nmarv~fificant AccotmlinR Policies, Conlimmd l'olal (Memorandum Only~ Total cohmm on lhc combined slalcmcnls captioned "(Memorandum Only)" is to indicate that it is presemcd only to facilitate financial analysis. Data in lhis cohmm does not present financial posilion, resulls of operations, or changes in fired balance in conformity with accounting principlcs generally accepted in tlae United States of America. Neither is such data comparable to a eonsolidalion, lnlcrfimd eliminations havc not bccn made in lhe aggregation oflhe dala. 
NOTE 2- lnves~menls 1 ,ouisiana slalc law allows all political subdivisions to invcs| exccss fimds in obligalions of lhe Uniled Stales, certificates of deposil of slale and naliona] banks having tlaeir principal offices in I ,ouisiana or any olhcr federally insured invcslmcnl. 

Stale law also requires that deposits of all political subdivisions be fiflly collaleralizcd al all limes. Acceptable collaleralizalion includes Federal l)eposil lnsurmmc Corporalion (FI)IC) insurance and the markcl value of securities purchased m~d pledged to the political subdivision. Obligations of lhe Uniled States, the Slale ofl,ouisiana and ccrlain polilical subdivisions arc allowed as securily for deposits. Obligalions fiHnished as security must be held by lhe polilieal subdivision or with an unaffiliated bank or trust company for the accotm! oflhe political subdivision. During 2(101, deposits in excess ofl'l)l(" insurance wcrc collateralized by thc securities describcd above. 



 
TIlE DOWNTOWN DEVELOI'MENT I)ISTRICT OF TIlE CITY OF NI~W ORLEANS NOTES TO rl'111 ~, F1NANC1AI, STATI';M1 ~NTS, CONTINU1,;I) 

NO'fl,; 2- ]nvcslmcnts Continued At l)cccmbcr 31,2001, the Board as fiscal agent of the 1)islricI held oll their behalf, cash and temporary cash investments in the amounl of $289,054 and securities consisting of Ccrlificalcs of l)cposil and a Unilcd Slates Treasury Bills and Slrips as follows: 
l_~sc_riA~tion Certificale of Deposit Certificate of l)eposit Cerlificatc of Deposit Cerlifieate of l/eposit Cerlificatc of l)eposit Certificate of Deposit Cerlifieale of Deposit Certificate of Deposit Cerlificale of Deposit 

hllercsl I~,ate ~'/o~) _Maturity 2.15% 3.52% 3.34% 1.75% 2.15% 3.51% 2.15% 1.75% 3.76% 

United Slates "freasm7 l~ United States 'rreasul y 13; Uniled States Treasury 1~ Unilcd Slates TI eastlry la; 
,ess tlllalllorlized discotlnl Total United Slates Treasury Bills 

01/31/02 02/07/02 02/21/02 03/07/02 01/02/02 01/03/02 01/31/02 03/07/02 04/04/02 
l)iscounl l~.a_~'~)_ Maturity 
2.07% 1.63% 1.82% 1.84% 

9 

Carrying AlllOlllll $ 185,000 275,000 890,000 220,000 505,000 500,000 455,000 570,000 1.000.000 4.600.000 

Appl'oxim ale Market Value $ 185,000 275,000 890,000 220,000 505,000 500,000 455,000 570,000 J ,9o9=0o0 4_~(,9_q, .qg_o Appl oxilllale Malkel Value 
01/24/02 $ 65,000 $ 65,000 03/28/02 
05/16/02 378.000 ~0Q9 1,128.000 

__ IL12o) 
I I J20208,~980 

509,000 $)3.82o0 



 
TIlE I)OWNTOWN DEVE1,OPMENT I)ISTR1CT OF TIlE CITY OF NEW ORLEANS NOTES TO TIlE FINANCIAl, STATF~MF, NTS, ('ONTINUI,3) 

NOTI:, 2- lnvcslmcnts, Continued 
l)cscrij~lio0 Untied Slales Treasury Strips 13niled Stales Treasury Strips Unilcd Staltcs Treasury Strips 
1 ,ess tll'Jalnorlized discounl Tolal Treasury Strips 

l)iscotu~l Rate (%3_ Malur]~ 
3.73% 04/15/02 $1,032,000 $1,032,000 3.88% 08/15/02 4.16% 02/15/03 534,000 _ 534~000 2,610,000 $_2~6610~0(!0 

2,572,5--73 $8,293,453 
lnvcstmcnls al ])cccmbcr 31,2001 arc cilhcr covered by H)IC or by collalcra held by a third parly in lhe name of the Board as cuslodian for 1he I)islricl The investmcnls are calegorized as Calcgory I. Calcgory 1 rcprcscnls insured or rcgislcrcd, or collalcralizcd with sccurilics held by Ihe Dislricl or ils agenl in its name. Accrued inlcrcsl al l)cccmber 31,2001 on lhe above invcslmcnts was $98,184 



NOTE 3 - 

TIlE DOWNTOWN DEVELOPMENT DISTRICT OF TIlE CITY OF NFW ORLEANS NOT],;S TO T111'; ];INANC1A1J STATI';MI';NTS, CONTIN Ul';1) 

I1 a Cash and temporary cash invc,;tmenls include amounts in demand dcposil accounts as well as short-term cash investments. At December 31, 2001, the carrying amotmt of the District's deposits was $1,650,081 and the bank balance was $2,083,864. Oflhcse amounls,$100,000 is covered by federal deposil insurance and the remainder collateralizcd by a pledge of securilies owned by lhe depository bank and held in safekeeping by olher financial inslilulions in lh~e Dislriel's name (Calegory 1 as previously defined). 
NO'I'I~ 4 - Rcal Estate l';scrow Flln Cerlain property owners made tax payments under prolesl which had nol been resolved al l)cccmber 31, 2(101, i1~ ll~e amounl of $494,315. As of l)ecembcr 31, 2001, lhcse fimds arc held in escrow by lhc Cily of New Orleans. 
NOTI'; 5 - l'rgj~9:ly Taxes On November 17, 1975, lhe City obtained approval in a referendum for an additional 6-1/2 mills ad valorcm lax on property wilhin Ihe Disiric! for the calcndar years 1976 and 1977. On Oclobcr 1, 1977, the Cily oblained approval in a referendum 1o aulhorizc thc Cotmcil of ~l~e City of New Orleans to levy provisions of the l,ouisiana Conslitution of 1974 and Subseclion 1.1 of l,ouisiana Acl No. 124 of 1977 upon all laxable real property for ten years for special improvcmcnls, ti,cililies, services, and lhe issuance of bonds as provided in lhc said Ael, and lo ralify the cslablishmen! of the l)istriel. 
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TIlE DOWNTOWN DEVELOPMENT DISTRICT OF TIlE CITY OF NEW ORLEANS NO'I'I'~S "J'O "J'1]1'.' FJNANCIAI. STATP.MI':NTS, CON'J'JN[)J'~I) 

NOTI{ 5 - Prope~ly_'_faxes, Continued In accordance wilh tile Slate Constitution, tile District will mainlain ils mills Oll real properly al 22.97 mills. Colleelion is currenlly suspended above 15.9 mills. The Dislriet levied 15.9 mills on real propmly wilhin ils area for 200 I. 3'axes on real properly are levied on January 1, and payable on January 1, and are delinquenl February 1. Property taxes levied for 2001, collecled during 2001, or expecled lo be collected in 2001 are recognized as revelmes in 2001. Taxes levied 1"{,1" 2002 btll collected in 2001 are reflecled as deferred revcmles. (See NOTES 4 and 8) 
All property laxes are levied and collecled by lhe City of New Orleans. Taxes collecled, and any inlerest thereon, are lo be deposiled with lhe Board of 1.iquidalion, City Debt to lhe accounl oflhe Dislriel. 

NO'II ~ 6 - l,~ix'ed ,53scAfi 
A summary of changes in general fixed assets follows: Balance Balance Januar}L_l~ 2_.00_[ Additions ~JAelircmcnls~ l)cccinbcl 31. 2001 Molor vehicle Molor scoolclS Office ~quipmeut ()ffice fulJfitUlC Plolnotiona[ eqtlipnlel] (Tapi~al 1cases Public xs olks 

$ 13,552 15,645 70,952 53,490 393,475 60,306 lgD~ 36 J 

2:2 

$ -0- -0- 21,557 46,346 -0- -0- -0- 
$ -0- -0- (7,179) (22,744) -0- -0- A82.410) $67.903 $(J~333) 

$ 13,552 15,645 85,330 77,092 393,475 60.306 100.951 



 
Till'; DOWNTOWN DEVELOPMENT DISTRICT OF TIlE CITY OF NEW ORLEANS NO'I'I';S TO TI It'; FINANCIAl. S']'AT] ~MI~:N'I'S, CONTINUI~I) 

NOTI'; 7 - l)ue 1o City of New Orleans Bccause oflhe inlegral relationship of transactions bclwecn the Dislricl and lhc Cily of New Orleans, amounls due lo lhe Cily of New Orleans al l)ecembcr 31, 2001 reflect lhe net of various lransaclions, l)elails are as follows: Advance, payable mad reimbursemenls due Io lhe l)islrie! for 2001 cxpendilures $3,194,086 
Amounls duc to lhe City of New Orleans for cxpendilurcs, and a revolving advance A~480 9~934) Nel due to the Cily of New Orleans $_2~713~152 

N()TI~. g - l)cfcrrcd Rcvell~jes Ad valorem laxes of $20,085, levied for 2002 and collccled in 2001, arc reflected as deferred revenue at l)eccmbcr 31, 2001. (See NOTI'; 5). In addition, deferred revenues include: $494,315 in laxes paid under prolesl and $562,384 of unspent funds received from the New Orleans Area Tourism and l{conomie l)cvelopmcnt l:und in 2001 for bolh lhe "Goodwill Ambassador" and "1 lospilalily Ranger" programs in 2001. 



 
TIlE DOWNTOWN DEVELOPMENT DISTRICT OF TIlE CITY OF NEW ORLEANS NOTF, S TO '1"1 t1'~ FINANCIAL STATI;MENTS, CONT1NUH) 

NOTI'; 9- l)csiunaled Fund Balancc A portion oflhc fired balance in the amounl of $745,484 has bccn designated for subsequent ycar's cxpcnditurcs (tolaling $6,723,958) as per the ycar 2002 approved ammal plan. A detail of year 2002's budget is as follows 
l)escriplion 
Markeling Markeling and promotions 
.Qperajj ot)s Sanilalion services Capilal improvements Maintenance Othcr 
l'ublic Safely 1 lospilalily Police Sub-slalion NOPl) services l'ublic Safely 
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$1,496,015 
542,000 
412,000 271,200 1,145,000 131.500 
1,959,_700 
400,000 19,096 875,000 60.000 
1.354.096 



 
TIlE 1)OWNTOWN DEVELOPMENT 1)ISTRICT OF TIlE CITY OF NEW ORLEANS NOT1;,S '1'O rl'I ]1 ~ FINANCIAl, STA'I'EMI';NTS, CONTIN UI ';1) 

NOTI'~ 9 - l)esip~natcd Fund Balance. Continued 
l)cscriplion ],~conomie l)cvclol)lYlen Adminislralion l)alabasc Managcmcnt Business Recruiting Consliluenl Care ]hogram Medical l)islricl 
(_)tber Special proiecls l)cbl service 

Amounl 

215~()X!9 
622,500 _.534,647 Total budgclcd expcndilurcs for 2002 $6,723,958 

lhc Downlown ])cvclopmenl ])islricl 1;,mploycc Rctircmcnl l'lan/Whole 1.ifc Insurance l~cjirc!~)c]~~ l)lal~ In 1993, lhe Dislricl cslablishcd a defined contribution rctircmen! plan for its employccs. Conlribulions lo lhe plan are al lhc discrclion ofihe l)islricl. All employees twenty-one (21) and over arc cligible lo parlicipalc in the plan. Vcsling is over a fivc year period wilh 20% vesling per year of service. 



 
TIlE I)OWNTOWN I)EVELOPMENT DISTRICT OF TIlE CITY OF NEW ORI,EANS NOTI :,S TO '1'111: FINANCIAl, STATI ,;MI ~;NTS, CONTIN UI ';1) 

l'hc Downtown l)cvclopmcnl 1)islrict Employee clircmcnl Plan/Whole l,ife Insurance. Contilmcd 
R clircnacnt Plan, Continued The plan's effective date was January 1, 1993 and all eligible employees on that dale were given credit for their previous years of service for vesling purposes. All contributions made to tile plan arc tile properly of the plan and Ihc participating employees. Management oflhc plan's assets and any costs related to ils operations is the sole responsibility of the Trustee(s) and the Administrator of the l)ownlown l)cvclopmcnl l)istricl l';mploycc Retirement Trust - Federal I';IN 72-1241070. The l)islriel's contribution to the plan in 2001 was $14,083 which was paid to American United 1 ~ifc for deposit wilh designated fund agencies who arc to manage lhc investment of the plan's assels. All of the District's employees participate in the plan. The payroll for covered employees and total payroll for the year ended ])cccmbcr 31, 2001 was $863,742. Who!c ],ifc lnstHcancc In coll junclion with the development of the above rclircmcnt plan, but nol a part oflhal plan, 1he District in 1993 established an additional benefit in the form of whole life insurance policies for each of its employees. The insurance policies are purchased at an annual premium paid by lhe l)ish'icl to Firsl Colony 1 ,ire lnsurm~ce Compm~y for which First Financial Resources acts as agent. The amotmt of insurance provided each employee is approximately lwicc lhcir annual salary and lhe policy is in the name of and owned by lhc employee subject to lhc paymenl of the annual premium. Premiums paid by the I)istrict for the employees' policies in 2001 wcrc $1,832. 
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Till,'. DOWNTOWN I)EVELOPMENT DISTRICT OF TIlE CITY OF NI~W ORLEANS NOTES TO 3"1 ]E FINANCIAl. STATEMF.NI'S, CONTINUEI) 

NOTI'; 11 - (:omnfitn~ents and Contingencie~ 
The District had services provided or which wcrc to bc provided al ])ccembcr 31, 2001 under various contractual arrangements lhat arc to be financed in 2002 in the amounl of $737,488. Thcsc amounts are included in the 2001 plan designated fired balancc for capital and maintenance projects. 
The District approved in 1997 fimding of the 1.ouisiana Artists Guild project in lhc anlounl of $550,000 of which lhc following remains: $300,000 in 2002 eontingcnt upon (1) certain fired-raising goals being met by January 2000; (2) suffieicnt fimds being raised to the satisfaction of the District's Board in order 1o acquire, rcnovalc/conslruel, and occupy the facility for its inlended pm]~ose; (3) approprialc recognition for lhe I)istricl within tile facilily; and (4) nolificalion by August I of each year for thc next year's funding. At l)eccmber 31, 2001, tile l~ouisiana Artists Guide has met the fimding requirements as stipulaled by lhe District. Cap iLa ] 1 ~ca~s_cs Future minimum lease paymcnts under capital Icases as ofl)cccmbcr 31~ 20(11 by ycar and in the aggrcgate are: 
YO~ll- I h~ding 2002 2003 2004 

fCSCIII vahlc oflK'l lllillilllllnl lease ])fl)'lllcnls 

/~lllOIIIll $11,932 11,932 _L9~5 31,819 



 
TIlE DOWNTOWN DEVELOPMENT I)ISTR1CT OF TIlE CITY OF NEW ORI,EANS NOTI!S TO TI 1E FINANCIAl, S~I'ATF.MF~NTS, CONTINUH) 

NOTI'~ 1 l - Conln~ilmenls and ('onlingcnei~, Conlinued C(~pital l,ca~cs, Continued Interest rates oll capitalized leases are impulcd based on tile lower of lhe 1)islriel's incremental borrowing rate at the inecplion of tile lease or lhe implicit rate of return. 
_Qj~aling l,cases 
The I)istrict is leasing its offices al 1010 Common Slreel. Under its current agreement, lhe lease expires on July 3 I, 2011. The I)ish-ie! also leases officc equipment with various terms from one month to sixly months. 
Fulurc mininmm rental paymcnls for leases wilh lerms in excess of one year are as follows: 
Year 
20(}2 2003 2004 2005 2006 
Totals 

$ 100,330 104,108 107,886 107,073 _ 6AZ2_92 $1,066,694 The Iolal rent undcr lllc above leases was $70,536 during 2001. 1,cases arc fimdcd fi-onl general fired revclllleS. 
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TIlE DOWNTOWN I)EVELOPMENT I)ISTRI('T OF TIlE CITY OF NEW ORLEANS NOTI'~S 3'O "l'l 1E FINANCIAl, Sq'ATI'~MI'~NTS, CONTINUI,;1) 

NO'II'~ 11 - ('onmlitmcnts and Continp~c!Lcie_s, Continucd 
The Dislricl is bcncficiary to an appropriation in the sum of $500,000 under the U.S. l)cpartment of Transportation's appropriation for tllc 3,car ending September 30, 2002. 

NOTI,; 12 - l~itigat_ion 
There are matters being litigated to include matters where various parties have brought suits against |he l)istricl alleging injuries as a result of faults in various properties which the Dislrie! does not own or maintain. Therefore, lhe District's managcmcnt does not :['eel it has any liability for their injuries nor should they be a party to any of those suits involving properties not owned or maintained by the Dislrie|. Also, tllc City of New Orleans in its capacity as the lax colleclor for various tax bodies including lhe 1)islrici has been named as defendants in five (5)pension plan cases. ":['he attorneys for the City of New Orleans have expressed confidence in lhal the Cily of New Orleans' position will prevail. At 1)cccmber 31, 2001 and May 31, 2002, it is the opinion of management and counsel that tlle results of any of these suits camml be dclcrmincd. 

NOTF 13 - l~clalcLcJ !'.a_!2!i93 
Various members oflhe District's Board of Commissioners are members of the boards of othcr non-profi! organizations lhat may receive part of their fimding for lhc performance of certain programs fiom the Dis|riel. None of lhcsc mcmbers receive any :[brm of compcllsalion fionl any o:[" lhese organizations. 
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TIlE I)OWNTOWN DEVEI~OPMENT DISTRICT TIlE CITY OF NEW ORLEANS N()3 1 ';S 3"O Tlll '~ 1:1NAN('IA1, S'I'NI'EM1 :~NTS, CONTIN UI ';I ) 

N()'II~ 14 - Risk Management The I)istricl is exposed to various risks of loss related to losIs, theft of, damage lo and deslruclion ofassels for which the l)isiricl carries commercial insurance. 1 ,iabili|ies are reporled when il is probable lhal a loss has occurred and lhe amount oflhe loss can be reasonably eslimaled. 
NO'I'I'~ 15 - Subscqu~!~_J'~vet~18 The l)istrict's 2002 budgel plan in lhc amount of $6,723,958 has been submJllcd Io and approved by the Cily Council of New Orleans. 

Also, pursuant to a resolution passcd by the City Council of New Orleans, daled March 21, 2002, Ihe l)istrict has executed wilh Canal Strec! l)evclopment Corporation, a participalion agrcemenl lo finance certain capital improvements to ('anal Slreel and l)islrict-widc. 
On January 18, 2001, thc Cily Council ol'lhe City of New Orleans adopled a resolution approving and authorizing lhc issuance of bonds in an amounl J]Ol to exceed $10,000,000. The proeceds derived fiom lhe sale oflhe bonds will be used lo finance lhe cosl of capital improvemenls and facililies wilhin lhe l)istricl. 
l'ursuanl lo I ,A. R.N. 33:2740.3, as amended, and consequent 1o voler approval resulling fi-om elections held on April 7, 2001, lhe l)istricl issued $7,375,000 in bonds. The l)ownlown 1)evelopment l)istricl l,imiled Tax Bonds, series 2001 was sold on May 31,20(11 and delivered on July 1,2001. The bonds are daled July 1,2001 and due on l)ecember 1, 2001 through l)ecember 1,2(126. 



 
Till,; I)OWNTOWN I)EVE1,OPMENT I)ISTR1CT OF THE CITY OF NEW O](LEANS N()'I'I'~S TO Till'; FINANCIAl, SrI'ATI'~MI~NTS, CONTINUI~I) 

NOTI( 16 - Bonds, Continued Paymenl of principal and interest will be solely from and secured by all irrevocable pledge and dedicalion oflhe proceeds derived fi'om the levy and collcclion of taxes upon all laxable real property localed within the boundaries of(he 1)isiricL The 1)eeember 31,2001, lhe Board of],iquidafion, Cily ])ebl has $275,622 held in escrow for the paymenl of fimlre debt service in commction with tile bonds issued. Also see NOTI~. 18. 
NOTI,; 17 - _(~oncgnlr~!Jion of Credi! l(isk The l)islricl's currcnl principal source ofrevemm consist mainly of properly laxes assessed. 
N()'l'l'~ 18 - Chances in General l,one-lerm l)cbl I ,Ollg~[cllll .[)cbt Balance l~alancc ,lanuar,/ 1 2001 Additions ~l(elircmcnl~ l)cccnnbcr 31,2001 

$ -0- $7,375,000 28,493 ~SA 28,427 -0- $_60,472̀ $_7 ~4_0):4_ 2_?_ 
$ -0- -0- (8,722) 56,920 2~259 SA,t~%5 179 



 
"l'l ! E DOWNTOWN 1)EVEI,OPMENT DI STII1CT OF TIlE CITY OF NEW ORLEANS NOT5~S TO "1"551 ~ F5NANCIA1, STATI':MI'~N'5"S, CONTINI.15'~I) 

NOTS'; 18 - _Changes in General 1,ong-lerm l)e Bond dcbl scrvice rcquircmenls lo maturity by 3,cam is as follows 
l)uc Dcccmbcr 1 
2002 2003 2004 2005 2006 2(107 2008 2009 2010 2011 2012 2(113 2014 2055 2(119 2022 2026 

Principal $ 150,000 160,00(I 170,000 180,000 19(I,0(1(I 195,000 205,000 215,000 225,000 235,000 25(I,0(1(I 260,000 275,000 285,00(I 1,350,000 1,575,000 5.895.000 $7,375.000 

5nlercsl I/ate (o/~ 
4.75 4.35 4.2(1 6.60 6.6(I 6.60 6.6(I 6.6(1 6.60 6.60 4.60 4.70 4.80 4.90 5.00 5.05 5.10 



 
TIlE I)OWNTOWN I)EVF;LOpMENT I)iSTRIC'T {3,1; TIlE CITY OF NEW ORI,EANS NOTI",S TO "1"1 ]l'~ FINANCIAl, STATJ~MENTS, CONTINU]'~I) 

NOTF 19 - Continuine l)isclosure Certificate Appendix "11" Section 4. "Content of Annual Reports" of the "Continuing Disclosure Certificate" executed and delivered by the City of New Orleans and lhe 1)is{riel dated May 30, 2001, requires the annual audit reporl of lhe l)is{ricl contain or incorporate by reference, lhe following; Section 4 Part c. The total amounl of debt of the Dislricl issued, as well as any debt which has been authorized but nol yet issued. See NOTF, 16 in the accompanying general puq~ose financial slatement. 
d. Any material changes in the assessmcnl proccdurcs and the homestead exemptions for the most recenl tax year available fiom l,ouisiana Tax Commission. 
Refer to Preliminary Official stalcmcnl issued by tim (;it3, of New Orleans dated March 4, 2(102 and pursuan! to Rule 15c 2-12 of the Securities and Exchange Act. 
e. The assessed value of |axable property in lhe l)is|ric{ and homeslead exemptions of the most recent tax year available fiom the l,ouisiana Tax Commission. Refer to l'reliminary Official slalclllclll issucd by the City of New Orleans daled March 4, 2002 and pursuant to Rule 15e 2-12 of the Securities and Exchange Commission. 



 
TIlE DOWNTOWN I)EVELOPMENT 1)ISTRICT (}F TIlE CITY OF NEW ORI,EANS NOT];S TO TIIF~ FINANCIAl, STATI'~MI",NI'S, CONI'INUI.,'I) 

N()'I'I,~ 18 - ('h_aj3~,es ill General l,ong-lenr0)ebl, (2ontinucd Scclion 4 Part. Continued E Tim assessed value of property by classification for lhe lIislriet for tile most recenl lax year available fiom tile 1,ouisiana Tax Commission. Refer to Preliminary Official slalement issued by lhe City of New Orleans dated March 4, 2002 and pursuanl to Rule 15c 2-12 of tile Securities and ]~;xehange Commission. 
g. 1,Jpdale the table included in the Official Slatcmenl under the caption "Tax Collection Record". 
Refer to Preliminary Official statement issued by lhc City of New Orleans daled March 4, 2002 and pursuant lo Rule 15c 2-12 of the Securities and l','xchange Commission. h. The milage rates at which lhc lax is levied tbr tile prior tax year including specifically, lhe lnillage thai is pledged lo the payment of the bonds. Refer to l'reliminary Official slalemcnl issued by tile CJly of New Orleans daled March 4, 2002 and pursuant Io Rule 15c 2-12 of Ihe Securities and Exchange Commission. 
The ad valorem lax levies and collections oflhe I)islriet for lhe prior lax year, including specifically, tile millage thal is pledged to the payment of lhe bonds. Refer to l'reliminary Official statement issued by, tile City of New Orleans dated March 4, 2002 and pursuanl Io Rule 15c 2-12 of tile Securities and Exchange Commission. 



 
TIlE I)OWNTOWN DEVEI~OPMENT 1)ISTR1CT OF TIlE CITY OF NEW ORLEANS NOTF, S TO TIlE I,'INANCIAI~ STATFMENTS, CONTINUI~I) 

NOTE 19 - Confim!in~ l)isclosurc Ccrtificalc, Continued 
Seclion 4 Parl j. A lisling oflhc fen largcs~ ad valorem taxpaycrs wilhin lhe 1)islric! for Ihe prior lax year. Rcfcr to Preliminary Official slalemcnl issued by lhc City of New Orleans dalcd March 4, 2002 and pursuant Io Rule 15c 2-12 of lhc Securitics and Exchange Commission. 
k. Updalcd informalion rcflccling lhc lrcnd of indebtedness oflhe 1)islricl Refer 1o l'reliminary Official stalcmcnl issued by the City of Ncw Orleans dalcd March 4, 2002 and pursuanl lo Rule 15c 2-12 of lhc Securilics and F, xchange Commission. 
Also, see NOTE 16 in lhc accompanying gcncral purposc tinancia slalemen|s. 
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INI)I,:I'I':NI)ENT AU1)ITORS' Rt:J'ORT ON COMPIJANCI AND ON 1N'II';RNA1, CONTROl, OVER HNANC1AI, RI,:PORTIN(; I~ASE]) ON AN AUDIT OF FINANCIAl, STATI~,MENTS ]'FJ{I:()RMH) ]N ACCORI)ANCI~ WITll GOVI~,RNMI';NT AUI)ITING STANI)ARI)S 
To the Audit Commiltee of The I)ownlown I)cvclopment District of lhc City of New Orleans 

Mic:h[JcdELlhoHo, (:F'A Afc;RIoJ.'tc,t~,~,R,tr, Jt., CPA W~dOCp ,I. Mot(d, ,It, CI 7', 

We have audited tile general purpose financial statements of The l)owntown l)evclopment District of tile City of New Orleans (tile District) as of and for the year ended December 31,2001, and have issued our report thereon dated May 31,2(}02. We conducled our audil in accordance wilh auditing slandards generally accepted in the United Slates of America and the slandards applicable Io financial audils contained in Government Auditing Standards, issued by tile Comptroller General of the Uniled Stales. 
Compliance As pro1 of obtaining reasonable assurance about whether tile District's tile general puq~osc financial statements are fiee of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could ]lave a direct and material effect on file determination of the general purpose financial slalemenl amounls. I towever, providing an opinion on compliance wilh those provisions was not an objective of our audit and, accordingly, we do not express such an opinkm. The results of our tests disclosed no instances of noncompliance Ihat are required to be reported under Government Audiling Slandards. 
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IN1)EI'ENI)I,~NT AUI)ITORS' P,F,I'ORT ON COMP] ,IANCI AND ON INTERNAl, CONTROl, OVF, R FINANCIAl, I~.EPORTING BASED ON AN AIJI)YI" OF FINANCIAl, STATEMI~NTS I'ERFORMI~D 1N ACCOR1)ANCF, WITII G()VEI',NMENT AUDITING STANI)ARI)S (CONTINUED) 

Internal Conlrol Over Financial Reporting In planning and performing our audit, we considered the Dislriei's inlernal eOlllrol over financial reporting in order to de/ermine our auditing procedures for the purpose (11 expressing our opinion1 on the general pul]3osc financial slalemenls and not to p,ovidc assurance on lhc internal control over financial reporling. ]lowever, wc noted a ceriain mailer inw~lving internal control ovcr financial reporling and its operations that we consider lo bca reportable condition. Reportable conditions involve matters coming to our allenlion relating to significant deficiencies in the design or operation of the internal control over financial repor|ing thai, in our judgment, could adversely affcel the District's abilily to record, process, summarize, and report financial data consis|ent with lhc assertions of management in the financial statements. Thc reportable condilion is described in the accompanying Summm3, Schedule of Findings as item O1-01. A malerial weakness is a condition in which the design or operation of one or more of the in|ernal control component does not reduce to a relalively low level the risk lhal misslatements in amotmls lhal would be malerial in relation lo lhe financial slalements being audited may occur and not be delecled within a tfinely period by employees in the normal course of perforating their assigned fimctions, Our consideralion of the internal conlrol over financial reporting would not necessarily disclose all mallers in the internal control lhal might be reportable conditions and, accordingly, would not necessarily disclose all reporlable conditions lhal are also considered to be malerial weaknesses. 1 lowever, we believe lhat the reportable condition described above is nol a material weakness. 
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INI)I~PENI)I,.'NT AUI)ITORS' REI'ORT ON COMPI.IANCI AND ON INTERNAl. CONTROl, OVI,~R FINANCIAl, I~,I~.PORTING BASED ON AN AUI)IT O]: FINANCIAl, STATEMENTS Iq~,RFORMI,3) 1N ACCOR1)ANCI~, WITI 1 GOVI';RNMENT AI.JDYFING STANI)AR1)S (CONT]NUI,;1)) 

This report is inlended solely for lhc information of lhe audil commitlec, Board of Conmfissioners, managemenl, lhe City of New Orleans, 1 ,cgislalive Audilor for Ille Slale of I xmisiana and Ihe Slale of I,ouisiana, and is nol inlended lo, and should nol be used by anyone olher lhan these specified parlies. 
BRUNO & TF.RVALON LLP ('I~I{TIFIEI) I'UBI.IC ACCOUNTANTS 
May 31, 2002 

/Bruno a "1 e# i aion ,.,.,. 

.tAP 



TIlE DOWNTOWN DEVE1,OPMENT I)ISTRICT OF TIlE CITY OF NEW ORLEANS SUMMARY SCIII';DUI.F, OF FINI)INGS I"OR TI IE YI';AR ENDH) DECI~MI~;I~R 31, 2001 

Wc have audiled tile general purpose financial statements of The I)owntown Development Dislricl of the City of New Orleans as of, and for lhe year ended December 31,2001 and have issued our reporl thereon dated May 31,2002. Wc conducted our audil in accordancc with auditing slandards generally accepted in the United States of Amcrica and lhc standards applicable to financial audits outlined in Government Auditing Standards, issued by lhc Coml31roller General of the United States of America. Our audit of the gcncral purposc financial stalemenls as of l)ecember 31, 20(11 resulted in an unqualified opinion. Section I: SIJMMARY OF AUI)ITORS' REI'ORTS 
Report on htlernM CoHtrol and Compliance Material to the Financial Statements 
lnlcrnal Control: Malcrial Wcaknesses Ycs No x ReportableCondilion(s) Ycs x 
Compliance: Compliancc Matcrial to Financial Statements 
Federal A wards 

Yes No x 
lnlcrnal Conhol: Material Weaknesses N/A* Reporlable Conditions N/A* 
I'ype of Opinion on Compliance: For Major l'rograms: N/A* 
*N/A - Not-applicable 



 
TIIF DOWNTOWN DEVELOPMENT DISTRICT OF TIlE CITY OF NEW ORLEANS SUMMARY SCIIEDUI,F, OF FINDINGS, CONTINUEI) FOR TI IF, YF, AR I';NI)ED I)ECI,;MBI';R 31,2001 

Scclion l: SUMMARY OF AUI)ITORS' REPORTS, CONTINUEI) 
l,'ederal A wards, Continued Arc lhcrc findings rcquircd to bc rcpo~lcd m accordancc wilh Circular A-133, Section ~ 510(a)? 
ldentil~caliolt of hlajor Programs 

N/A* 

l)ollar lhrcshold used lo distinguish belwcen Type A and Type B l'rograms ls Ihc audilec a 'low-risk' audflcc, as defined by OMB Circular A-133? 
N/A* 
N/A* N/A * 



]'liE DOWNTOWN DEVEI.OI'MENT I)ISTR1CT OF TIlE CITY OF NEW ORLEANS SUMMARY SC! fI'~I;)UI.E OF F1NI)INGS I:OR T111 ;~ YI :AR ]';NI)I ~1) I)ECI~M BI ~R 31,2001 

*}he audit findings are segregated into internal and external. The internal findhTgs relate to those events planned, executed and managed by tke Distriet. The external fincfings relate to events planned, executed and managed by the City of New Orleans. 
Section i1: FINANCIAL STATEMEN'I' FINDING 
]~,efeF_ence Nu ~!be~ 01-0! 
The opcraling of the i)istricl's internal con|rol ovcr financial reporting during the year ended ])ccember 3,! 200! cxhibiled the following conditions: 
] .ack ofa limcly resolution resulling in lhc overpaymeJ~l in ]~eallh JJlstJrat~ce premimn of approximalcly $28,000 ]br seven (7) employees whose employment wilh the l)istricl has lerminalcd. It is our underslanding throwh discussion with management lhal the insuranec carrier was notified on a limely basis of the terminated employees. ] lowevcr, the carrier required payment tmlil lheir delcrminalion of the employee slalus; 
For lhe 3,eat ended ])cecmber 31,2001, inleres! in the amounl of $5,671 earned on a ceriificale of deposit was tmrecorded prior to the effecl of an audit adjushnenl. 11 is our tmders(anding through discussion wilh management lhai lhe amoun! has subsequently been recorded in the District's books; and In five (5) i~stances, we holed lhal aulhorizcd wire lratlsfcr lransaclio~'~s were no! recorded in the 1)islriet's general ledger based on lransac|ion aulhorizalion and execution (lalcs bul based on h'ansaclion approval requesl dale(s). 



 
TIlE I)OWNTOWN DEVELOPMENT I)ISTRICT OF TIlE CITY OF NEW ORLEANS SUM MARY SC] 1] '~])UI.I~ OF FINI)I N G S, CON'I'I NU] ~.1) FOR TI]E YEAR I';NI)I'~]) 1)ECEMI~I';I( 31,2001 

Section 11: FINANCIAL STATEMENT FINDING, CONTINUEI) Reference Number Continued 01-01 
_(~o0diiioi! (lntcrnal)*, Continued 
}:urihcrmorc, as a rcsuli of file unlimcly processing ofwirc transfers, lhe l)islric{ incurrcd scrvicc fccs caused by temporary bank acaounl ovcrdrafi condilion(s), ll is our undcrslaiMing lhrough discussion wilh managcmcnt thai the scrvicc fccs havc subsequently bccn rcimburscd. 
l_(ccon)n!oDdalio!l 
The nlailagcnlonl of llie l)islric! should rc-cvalualc ils currcBl internal control procedures as lhoy rolaicd io ihc condilions describcd above wiih an aim loward cnstlring adhcronoo to csiablishcd llrocod/lros and/or cnllallCOl//onl of existing llrooo(h.lrcs. Managclllgnl's l~<o_sponsc The Finance Manager will work closely with the Excculivc Director to cnsurc approval and cxectllioll dales for lransaclions arc adhered lo. 
Seclion Ill: I"I,3)EI~,AIJ AWARI) FINI)INGS AND QUESTIONED COSTS The District did not receive any Federal Award during the year ended l)cccmbcr 31,2001 
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T|tE DOWNTOWN DEVELOPMENT DISTRICT OF TIlE CITY OF NEW ORLEANS SUMMARY SCI IE1)UI.I~ OF FINI)INGS, CONTINUE1) FOR THE YEAR IiNDE]) I)ECF.MBER 31, 2001 

Sections 1, il and 111: STATUS OF PRIOR YEARS' FINDINGS 
|flefer~.tlcc Nu nj.b~!' 99-1 
l~,ccomn)cndalion (External)* 
Wc rccommendcd that Ihe 1)islricl conlinue in ils dialogue with all parfics to facilitalc access to accurate tax assessmenls and collection informalion fiom lhe (;it3, on a more limely basis. In addition, the llislricl should continue to aclivcly enforce ils legal righls Io public records. 
_(:urrcni[ Slatus 
The I)islric! conlracted with a consultant to design a compu|er program which will enable Ihe Dislricl to identify all districl properties and determine their property value. Based upon discussion wilh managemenl, |he consullanl has obtained all lhe asscssmenl dala mad created a database which contains all oflhe information obtained fiom the Cily of New Orleans and lhe Assessors' records. In addition, |he 1)islric! has initialed discussions with the ncw administrators for bolh the Cily ofNcw Orlcans and Ihe Assessor's office. The 1)is|tic! anlicipatcs rcsolution by no latcr than l)cccmber 31, 2002. 



 
'FilE DOWNTOWN 1)EVEI,OPMENT I)ISTRICT OF TIlE CITY OF NEW ORLEANS SUMMARY SCIIF, I)UI,E OF I:INI)INGS, CONTINUE1) FOR TIll'; YEAR ENI)E]) DECI'2MBI,;I{ 31, 2001 

Seclions I, 11 and 111: STATUS OF I'RIOR YEARS' FINDINGS, CONTINUEI) 
13eft_fence Nl!!!~bers 99-2 and 98-2 
l~ccommc!~dalion (l:,xternal)* We recommcndcd thai management re-evahmle Ihe currenl progran'~ slalus (Ambassador's l'rogram) lo ensure compliancc oflhe programmalic and financial managemcnl aspects in accordance wilh ils conlracl wilh lhe Slate ofl,ouisiana, 
The l)islric! is currenlly managing lhc Ambassador l'rogram in-house. Managelncnl continues lo ensurc compliance with all programmatic and financial management aspecls of lhc program. 
In addition, Ihe l)islricl continues in ils dialoguc with thc management oflhc Cily of New Orleans Io facililate final closure of outstanding issues. Managemenl anlicipates resolution by no laler lhan 1)ecembcr 31,2002. 
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"]'lie DOWNTOWN 1)EVEI.OPMENT I)ISTRICT OF TIlE CITY OF NEW ORLEANS SUMMARY SCIll';1)UI~E O1: FINI)INGS, CONT1NU],~I) FOR TIlE YI'~AR EN1)I']) I)F, CI'~MB],~I( 31,2001 

Sections i, I1 and II!: STATIJS OF I'RIOR YEARS' FINI)INGS, CONTINUE1) 
]~,cfcrcnc?_ N u Iolber 98-3 
],',cconm~cndalion (I ,~xtcrnal)* 
Wc rcconm~cndcd that the District insist that the New Orleans Policc Department complies with thc rcporting rcquircmcnls as dictatcd in lbc contractual agrccment. Such a rcporting wil] facilitatc the ])istricl's ability to monitor and cvalualc tim agrccmcnt to cnsurc compliancc. 
The District has begun rccciving some inlbrmalion on an "A103" rcport. The commandcr of the 8"' District oflhc New Orleans Policc Department has agreed lo submit delail general ledgcr ,cports on a monthly basis. 
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TIlE DOWNTOWN DEVF.I~OPMENT DISTRICT OF TIlE CITY OF NEW ORLEANS SUMMARY SCI1FJ)UI.I'; OF I:INI)INGS, CONTINUI';I) FOR TllF. YI';AR I~;NDEI) 1)I';CI';MBISR 31, 2001 

Sections 1, II and 111: STATUS OF PRIOll YEARS' FINI)INGS, CONTINUE1) 
lleferejLc9 Numbel: 97-6 Iflccp!mncn&ati(on (I '~xlcrnal)* We rcc()mmcndcd lhal d~c Cily of Ncw Orleans provide lhe llislh'icl wilt1 informalion lo facililalc Ihc rcconcilialion ofthc diffcrcnccs in ad valorcm laxcs rcccivablc. 
CtnrcJ)l Slaltls 
The Dish'ic( conh'acled v,,ilh a consultanl lo design a compulcr program v,,hicl'~ will cnablc lhe I)ish'icl lo identify all districl properties and dclcrminc lhcir property value. Based upon discussion wilh managcmcnl, lhc consultanl has obtained all thc asscssmcnt dala and crcalcd a dalabasc which contains all of the inforlnalion obtained fiom Ihc City of New Orleans and lhe Assessors' records. In addilion, lhe lIislricl has initiated discussions v,,ilh lhc new adminislrators for bolh lhc Cily of New Orleans and lhe Assessor's office. The l)is|ricl anlicipales resoluliorl by no laler lhan 1)cccmbcr 31, 2002. Also, scc rcfercncc number 99-1 
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TIlE ])OWNTOWN I)EVELOPMENT ])ISTRICT OF TIlE crI'Y OF NEW ORLEANS SUMMARY SCIII~I)UI.I,~ OF FINDINGS, CONTINUF1) FOI~. TI I l ~ YI ,~AP. 1 :.NI )1 :.1 ) 1)1 :CF.M P.1 ,;R 31,2001 

Seciions 1, li and 111: STATUS OF PRIOR YEARS' FINDINGS, CONTINUEI) 
Ref~'rcnce Nunjbe3" 96-1 
l(ccojmncJlda|ion (External)* Thc City ofNcw Orlcans should providc lhc required rcporls lo facilitalc thc timely and accuralc rcporling of all transactions. 
The i)ish'ic! conlinucs to v,'ork with the Cily of New Orlcans in order to enhance its coordiJ~alJon cfJbrls i J) lhc area ofrcporlJng of all lraJ~sacliol)s. 



DOWNTOWN I)EVELOPMENT I)ISTR1C3 OF TIlE CITY OF NEW ORLEANS EXIT CONFI,;RENCI 

An exit conference was held oll Jtmc 24, 2002 with rcprcscnlalivcs of|he Disiricl. Thc COlltenls of this report were discussed and managcmcnl is in agrccmcnt. Those persons lha! participated arc as follows: 
]'liE I)OWNTOWN I)EVEI,OPMENT I)ISTRICT OF TllE CITY OF NEW ORLEANS 

Mr, Virgil Robinson, Jr 
Ms. 1 ,el)crick Blackburn 
Ms. ])onna Gogrcvc 

ChairJnan Audit and Financc Commillce 
]nlcrim l ';xcclllive ])irector 
Finance Manager 

BRUNO & TERVALON LLP, CERTIFIED PUIIL1C ACCOUNTANTS 
Mr. Alcidc J. Tervalon, Jr., CI'A 
Mr. Paul K. Andoh, Sr., CI'A Scnior Managcr 


